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A New Incentive for R&D Spending 

On 28 February 2017, the National Research 
Council of Thailand (NRCT) approved a newly introduced 
incentive to encourage spending on research and 
development (R&D). In simple terms, R&D costs are 
now 3 times tax-deductible under the new incentive.

This policy will apply to R&D expenditure in five 
industry groups: food, agriculture and biotechnology; 
health and medical technology; smart robotics; digital, 
internet and artificial intelligence; and creative, culture 
and lifestyle. Nevertheless, there is a maximum 
deductible cap for each income range: 60 percent of 
the first 50 million Baht of revenue; 9 percent of the 
next 150 million; and 6 percent of revenue exceeding 
200 million Baht. More importantly, the incentive will 
be implemented retroactively, effective from 1 January 
2015 to 31 December 2019.

Companies with R&D expenditure may be 
granted this deduction through any one of three 
methods. The first option is pre-approval, whereby the 
company obtains an R&D certificate from the National 
Science and Technology Development Agency (NSTDA). 
There will be no R&D expenditure limit for the pre-
approval option. The second option is through self-
declaration, which requires no R&D certificates. 
However, the maximum R&D cost under this method is 
3 million Baht per project. In addition, for any 
organization to be eligible for a self-declared deduction, 
it must have a record of a pre-approved project. The 
third method is the fast-track route, which grants an 
express R&D certificate within 1 month either for 
company funding or for collaboratively engaging in R&D 
projects with government agencies, non-profit 
organizations, universities or private companies. 
Regarding the retroactive deduction, companies should 
request an R&D certificate from the NSTDA. 

Mr. Kitipong Promwong, the Secretary General 
of the National Science Technology and Innovation 
Policy Office, stated that in 2016 R&D expenditure 
accounted for approximately 0.75 percent of GDP. With 
this policy, he expects to boost incentives for 
investment in R&D across all sectors, pushing R&D 
expenditure towards the target of 1 percent of GDP in 
2019. 

New Taxation Measures on E-Commerce 
on the Way

As of 1 March 2017, e-commerce entrepreneurs with 
annual revenue of 30 million Baht or less can begin using the 
E-Tax Invoice system. This system is a joint initiative between 
the Revenue Department, the Electronic Government Agency 
(EGA), and the Electronic Transactions Development Agency 
(ETDA). It aims to support entrepreneurs in this sector by 
allowing them to send a tax invoice via e-mail, and reduce the 
burden of retaining paper tax documents. Additionally, the 
system is expected to cover larger businesses in the very near 
future.

While the E-Tax Invoice could help improve the e-
business environment, the new plan to impose tax on cross-
border e-commerce transactions is quite worrying. At 
present, only businesses that are located within Thailand can 
be taxed on their e-commerce transactions. However, the 
Revenue Department recently claimed that it is looking 
forward to amending the Revenue Code, so that e-commerce 
vendors abroad will also be taxed if they make cross-border 
transactions with Thai parties. Mr. Prasong Poontaneat, 
Director-General of the Revenue Department, also reportedly 
stated that digital marketing and advertising revenues would 
be the next target for taxation.

There are currently about 300,000 e-commerce 
enterprises in Thailand, and the e-commerce market size 
reached 2.52 trillion Baht in 2016, experiencing a 2-digit 
growth rate for 2 consecutive years. While they appear to be 
a lucrative source of income for the government, the 
proposed taxation measures might lead to increased 
complicacy and raise the cost of doing business. This 
may in turn deter investment and slow down growth in 
this sector. Accordingly, it is crucial for the government 
to set a clear vision for the e-commerce sector in order 
to achieve its goal of leading Thailand towards a digital 
economy.
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Bolliger & Company (Thailand) 

Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
understand the impact of public policy on your business, or 
a government authority aiming to design appropriate laws and 
regulations, we have the experience and expertise to help you achieve 
tangible goals.

“Clients’ success is our best interest”


